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RELEVANT FACT

Embratel Participações S.A. (“Embrapar”), in compliance with the provisions of paragraph 4
of article 157 of Law no. 6.404/76 and to CVM Instruction no. 358/02, communicates to its
shareholders and to the public in general that, on this date, the Board of Officers of Embrapar
has submitted for the approval of the Board of Directors in a meeting to take place on
December 15, 2004, a proposal to increase the capital of Embrapar.

The proposal contemplates an increase of Embrapar’s capital stock in an amount of up to
approximately R$ 1,903,020,000.00 (one billion, nine hundred and three million, twenty
thousand reais), which corresponds, on the date hereof, to US$ 700,000,000.00 (seven
hundred millions dollars), to be paid in cash, by issuing, for private subscription, new
common and preferred shares, in the same proportion as Embrapar’s outstanding common and
preferred shares.  The subscription price will be determined by the Board of Directors, taking
into account market conditions and requirements of Brazilian law.

The purpose of the capital increase is to strengthen the financial position of Embrapar and its
subsidiaries in view of their funding requirements over the medium term, which include
repaying maturing debt, prepaying some higher-cost debt, and funding capital expenditures. A
stronger balance sheet will also position Embrapar and its subsidiaries to compete more
effectively and to meet challenges and opportunities as they arise. Embrapar also anticipates
having the opportunity to acquire other Brazilian assets that its controlling shareholder
already owns or is in the process of purchasing, although no such transaction has yet been
proposed.

In order to allow the administration of Embrapar to fully implement the capital increase, the
Board of Officers has requested that the Board of Directors approve the calling of an
Extraordinary Shareholders’ Meeting with the purpose of deciding on the increase of the limit
of the authorized capital of Embrapar.

The proposal of the Board of Officers contemplates that the preemptive right to subscribe for
new shares will be extended to U.S. investors who hold preferred shares of Embrapar either
directly or through American Depositary Shares, a security representing preferred shares of
Embrapar, traded in the U.S. market, in accordance with applicable U.S. laws.  For this
purpose, a registration statement on Form F-3 will be filed with the U.S. Securities and
Exchange Commission ( “SEC”).

The final terms of the capital increase, including its final amount in reais, the issue price of
the shares,  and other applicable terms will be determined by the Board of Directors in a
further meeting to be held, after the Extraordinary Shareholders’ Meeting deciding the
increase in the authorized capital of Embrapar takes place, and after the completion of any
necessary SEC review.  The final terms will then be disclosed in a notice to Embrapar
shareholders.



This notice does not constitute an offer of sale of securities in Brazil, in the United States or
in any other jurisdiction.

Rio de Janeiro, December 6th, 2004.

Investor Relations Officer
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