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EMBRATEL PARTICIPACOES SA.

Publicly Traded Company
CNPJ n.° 02.558.124/0001-12

MATERIAL FACT

Embratel Participacfes S.A. (“Embrapar” or “Company”), a joint stock company, with head-
office in the City of Rio de Janeiro, State Rio de Janeiro, at Rua Regente Feijo, n.° 166/1687-
B, communicates to its shareholders and to the public in general that its Board of Directors
ratified on May 23, 2005 the Company's capital increase, which is now R$4,096,713,387.00
(four billion, ninety six million, seven hundred and thirteen thousand, three hundred and
eighty seven reais), represented by 758,306,004,336 (seven hundred and fifty-eight billion,
three hundred and six million, four thousand, three hundred and thirty-six) shares,
282,027,681,973 (two hundred and eighty-two billion, twenty-seven million, six hundred and
eighty-one thousand, nine hundred and seventy three) being nominative common shares and
476,278,322,363 (four hundred and seventy-six billion, two hundred and seventy-eight
million, three hundred and twenty-two thousand and three hundred and sixty-three) being
nominative preferred shares, all with no nominal value. The total amount raised by the
Company with the capital increase was R$1,822,800,000,00 (one hillion, eight hundred
twenty two million, eight hundred thousand reais).

Further information and details about the capital increase can be found in the Company's web
site at www.embratel.com.br.

Rio de Janeiro, May 23, 2005.
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